Purpose -the study aims to compare the level of accounting conservatism amongst the sample companies prior to the 2011 uprising and after that uprising. The study will proceed further to examine the association between accounting conservatism and the level of leverage and profitability of the sample companies covering the same period.
Practical Implications -We add Egyptian evidence with respect to the directions of accounting conservatism throughout crisis periods, as the majority of prior studies focus on countries with developed capital markets. In addition, the absence of any specific evidence concerning the direction of accounting conservatism during crisis periods, will lead to naïve investors misinterpreting earnings figures and do not realise the actual value of their shares. Therefore, the results reported in this study may encourage those investors to seek out extensive, widelysourced information regarding investee firms, before deciding whether to hold or sell their holdings. Furthermore, the results presented in this paper should therefore be of interest to regulators and standard-setters charged with developing 4
Introduction
Throughout accounting history, conservatism or prudence concept is one of the key features of corporate information, being in existence for centuries and have been increasing in the last few years (Basu, 1997; Watts, 2003a) . Starting this discussion would be more informative by outlining what we mean by accounting conservatism. Bliss (1924) asserted that conservatism is to anticipate no profits but anticipate all losses.
This adage simply revolves around "accountant's tendency to require a higher degree of verification to recognise good news as gains than to recognise bad news as losses" (Basu, 1997, p. 7) .
Similarly, Watts and Zimmerman (1986) contend that being conservation implies that disclosing the lowest value of assets among other possible values, while reporting the highest alternative value for liabilities. The IASC (1989) in its framework asserted that due to uncertainties surrounding many events and circumstances, the preparation of financial statements should be done with prudence. Prudence refers to the inclusion of a degree of caution in the exercise of judgment needed in making estimates under conditions of uncertainty (e.g., assets or income are not overstated and liabilities and expenses are not understated) 1 .
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Here we can distinguish between two forms of accounting conservatism: conditional conservatism and non-conditional conservatism. Conditional conservatism happens when firms recognises negative economic news in a timelier manner compared to positive ones, examples include accounting for inventory using the lower of its market value and its cost.
Conditional conservatism is also known as ex-post, newsdependent, or income statement conservatism. On the other hand, non-conditional conservatism is done by regular underrecognition when reporting the value of net assets, the immediate expensing of research and development expenditures and accelerated depreciation are example of this form of conservatism (Ruch and Taylor, 2015) . This is also known as exante, news-independent, or balance sheet conservatism (Beaver and Ryan, 2005; Artiach and Clarkson, 2011) . Table 1 highlights examples of the two forms of conservatism. Advocates of accounting conservatism claim that conservatism serves as a degree of care when uncertainty prevail and it acts as a hinder of management to report overoptimistic results (Ahmed and Duellman, 2007) . Moreover, LaFond and Roychowdhury (2008) argued that more separation between ownership and management creates more needs for conservatism. In the same vein, Lafond and Watts (2008) indicated that accounting conservatism could improve the reliability of the disclosed earnings, as they argue that the management will have lesser options to manipulate and report exaggerated earnings.
6
Furthermore, accounting conservatism is an important mechanism of corporate governance practices and its role in corporate governance is a common theme in the accounting literature (Watts, 2003; Ahmed and Duellman, 2007 it has been argued that crisis periods are characterised with lower levels of earnings management, as firms during crisis will be subject to more scrutiny from interested parties including shareholders, which in turn reduce managers' discretion over earnings (Chia et al., 2007) . Furthermore, litigation risk is more likely to increase during economic crisis periods, inducing managers to report more conservative earnings (Jenkins et al., 2009 ). In support of this view, Huijgen and Lubberink (2005) found that companies operating in high legal liability environment report earnings that are more conservative.
Although a substantial body of literature exists on accounting conservatism, not many of these studies focus on the extent of accounting conservatism during crisis periods.
The main purpose of the current study is to examine whether or not the uprising started in January 2011 in Egypt has led to an increase in the extent of accounting conservatism amongst non- The remainder of this paper is structured as follows: Section 2 reviews the extant literature in the area, while details about the research methodology and data collection process are presented in Section 3. The results are reported in Section 4. Finally, Section 5 concludes the paper by summarising the findings and identifying future avenues to explore.
Review of the Literature and Hypothesis Development
A sizeable amount of studies has been undertaken in accounting conservatism in countries with developed capital markets being exclusively the empirical cite, while there is paucity of such studies in developing countries including Egypt. Ahmed and Duellman (2007) Therefore, the study hypothesises that:
H1: Non-financial companies listed on the EGX are engaging in more conservative financial reporting practices following the January 2011 uprising. Table 3 provides a description of the examined variables. 
Methodology and Data Collection
This study investigates whether or not non-financial companies uprising (2005, 2006, 2007, 2008, 2009 and 2010) with four years following that uprising (2011, 2012, 2013 and 2014) . 
Empirical Tests and Results

Descriptive Statistics
Findings
Figure 1 depicts the direction of accounting conservatism amongst the sample companies across the investigated period.
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The figure shows that the MTB ratio is increasing prior the 2011 uprising until it reached its peak (the mean value was 4.16) in the year ending 2008, which marks the occurrence of the global financial crisis, since then it started sliding and reached the lowest point at the end of 2013 (the mean value was 1.54). After this analysis the study goes further to examine the impact of firm-specific characteristics on the extent of accounting conservatism amongst non-financial companies listed on the EGX. These characteristics include: company size; leverage; profitability and liquidity. The following subsections provide the results of the univariate and multivariate analyses. Table 6 shows that there are a positive association between liquidity and MTB ration in the first period, compared to a negative one in the second period, but in both cases statistical significance never resulted. 
Univariate Analysis
Multivariate Analysis
The results of the univariate analysis suggested a significant relationship between two out of the four variables tested, but this only occur in the period following the uprising, as can be seen from Table 5 above. A multivariate linear regression analysis was therefore undertaken to examine the relationships in terms of causality. The regression equation used is as follows:
The results of the regression analysis are presented in Table 6 .
Regression diagnostics were run to test for multicollinearity amongst the independent variables. As can be seen from Table 6 , the figures for the tolerance and variance inflation factor did not reveal any multicollinearity problems. Table 7 indicates that most of the results obtained in the univariate analysis were supported by the regression analysis. The only difference is that, size is significant explanatory variable in the two periods, not only in the second period as reported by the univariate analysis. 
Conclusion and Avenues for Future Research
The conservatism concept has a long history in the accounting 
